


What is Low Budget?

 Quite simply, low budget means that 
the lower your recording project 
budget is, the lower are the minimum 
scale wages required to employ 
musicians under union contract.
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Terms to Know:

Collective Bargaining Agreement (CBA)
Union employment contract

Letter of Acceptance (LOA)
Executed signature page in which an employer 

agrees to abide by the terms & conditions of a CBA

Signatory
Employer who has signed an LOA to an AFM 

contract or Local CBA
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Top Sheet
Line-item summary of a budget.



Low-Budget AFM Contracts

3 major categories:

Motion Picture

Television Film

Sound Recording



Low-Budget Motion Picture
& TV Film
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What types of projects are covered 
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Motion Picture
Ultra-Low Budget Theatrical Releases

($2 million, 7 musicians)



What types of projects are covered 
by low-budget contracts?

Motion Picture
Independent & Festival Films 

($2 million)
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What types of projects are covered 
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TV Film
Premium Cable (Pay TV)



What types of projects are covered 
by low-budget contracts?

TV Film
New Media
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Independent/Festival Films



Scope: 

 Motion pictures budgeted at $2 
million or less and exhibited at film 
festivals.

 Direct presentation to prospective 
distributor/buyers, or commercially.

Independent/Festival Films



Scale Wages

 Side musician

 $48/hr (9 or fewer musicians)

 $44.00 per hour (10 –24 musicians)

 $40.00 per hour (25 or more 
musicians), with a three-hour 
minimum session required.

 Leader and Contractor: Double scale

 Electronic Multi-Tracking (EMT) 
Musician: $160/hr

 Includes all Doubles and Overdubs 
described if so notified when 
engaged for the session.

Independent/Festival Films



Session Calls & Cancellations

 Sessions shall be a minimum of 3 
hours.

 Longer sessions are permitted and 
Double Sessions are permitted. 

 Double Session shall include a maximum 
of 7 hours recording within an 8 hour 
time span, and shall also include a 
minimum one (1) hour lunch break. 

 Musicians once engaged, may not be 
cancelled with less than 96 hours 
notice. 

Independent/Festival Films



Overtime

 Paid in 15-minute increments pro-
rated at the applicable rate with 
one “hold hour.”

 Overtime beyond hold hour pays at 
150%, pro-rated in 15-minute 
segments.

Doubling

 Paid at 50% of scale for the First 
Double, and 20% of scale for the 
Second Double and each thereafter. 

Independent/Festival Films



Cartage

 $30 & $12

Music Prep

 Paid as set forth for Low-Budget 
Films in Paragraph 63 of the current 
Basic Theatrical Motion Picture 
Agreement ($2 million tier).

Independent/Festival Films



Sideline Musicians

 $194.73 (double for leader and 
contractor) per 8 hour day

 Overtime beyond 8 hours to be paid at 
time and a half in 15-minute 
increments.

Independent/Festival Films



Pension Contribution

 8% of scale wages to AFM & 
Employers’ Pension Fund.

Health & Welfare

 $30.54 per day to each session musician 
and sideline musician. 

Music Performance Fund

 3% of scale wages to Music Performance 
Fund.

Independent/Festival Films



Report Forms

 B-7 musicians engagement report 
form to Electronic Media Division.

Soundtrack Album

 Up to 5,000 copies without payment.

 Conditions:

 Producer informs the AFM of such 
soundtrack release.

 Lists musicians and AFM on liner notes

 Provides the AFM with 25 copies of 
soundtrack upon release. 

 Violating these terms or sales in excess 
of 5,000 units will trigger payments 
under the AFM Sound Recording Labor 
Agreement as the AFM deems applicable.

Independent/Festival Films



Promotional Use
 Notwithstanding Soundtrack provision, 

Producer may make reasonable use of 
musician images and soundtrack for:

 Electronic press kits (EPKs)

 Trailers

 “Making of…”

 News

 Review 

 Or other similar promotional 
purposes. 

Independent/Festival Films



Use in Other Media

 Primary market for Picture is 
considered to be theatrical 
(whether or not such use occurs). 

 If Picture is ever released for 
secondary commercial exhibition, 
Producer shall make payments as 
required under Film Musicians 
Secondary Markets Fund Agreement 
(1.8% of 20% of “Producer Gross” 
formula rate).

Independent/Festival Films



AFM Approval

 Total estimated budget for Picture of 
not more than $2 million (or other 
amount approved by the AFM) must be 
submitted in writing to the AFM no later 
than 96 hours in advance of the first 
session or sideline call, as applicable. 

 Final budget must be provided to the 
AFM upon the AFM’s request. 

Independent/Festival Films



TV/Film New Media



Productions made for:

 Internet

 Mobile Devices

 Other New Media

TV/Film New Media Side Letter



Terms & Conditions of Employment

 Freely negotiable between employee & 
producer (except pension, H&W).

 Productions less than $25,000/minute: 
H&W only.

 Productions greater than $25,000/minute: 
H&W and pension.

TV/Film New Media Side Letter
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Low-Budget Sound Recording



Low-Budget Sound Recording 
Contracts

Low-Budget Sound Recording Labor 
Agreement (SRLA)

Limited Pressing Agreement

Demonstration (Demo)



Low-Budget SRLA
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Demonstration 
Agreement



Demo Agreement
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Image-Fee
Riders



Limited Pressing Rider



Demo Rider


